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M. Dave Burdega, Attorney POKANE, COUNTY TITLE €0
P.O. Box 1028
Deer Park, WA 99006-1028

REAL ESTATE CONTRACT S .- 134w
\

THIS CONTRACT, made and entered into this /X%é day of May, 2005,
between THE GRANTOR, LAWRENCE N. HARRIS and VIVIAN L. HARRIS,
husband and wife; and ROLAND R. MESSERSCHMIDT and DALE L. MESSERSC-
HMIDT, husband and wife; hereinafter called the "seller," and THE
GRANTEE, M AND B PARTNERS, INC., a Washington Corporation,
hereinafter called the "purchaser."

WITNESSETH: That the seller agrees to sell to the purchaser and
the purchaser agrees to purchase from the seller the following
described real estate, with the appurtenances, in Spokane County,
State of Washington:

The East one half (E1/2) of the Northwest one quarter (NWl1/4) of
Section 21, Township 29 North, Range 42 East, W.M.;

EXCEPT Mason Road:

AND EXCEPT Spotted Road;

Situate in the County of Spokane, State of Washington.

Tax Parcel Nos. 29212.9047 and 29212.9046.

EXCEPTIONS:

1. Easement, or Quasi-Easement, for slopes and fills, in favor of
Spokane County, recorded November 24, 1919, Recording No. 571-
173.

2. Second Half 2005 Spokane County Real Estate Property Tax.

Along with and including a non-exclusive easement appurtenant for
ingress and egress and the placement and maintenance of utilities
over, across, and under (which may not be gated) the South 40 feet
Oof the West one half (W1/2) of the Northwest one quarter (NWl/4) of
Section 21, Township 29 North, Range 42 EWM, Spokane County, to and
for the benefit of the above-described property.

The terms and conditions of this contract are as follows: The
purchase price is TWO HUNDRED TWENTY THOUSAND and no/100
($220,000.00) DOLLARS of which ONE HUNDRED TWENTY THOUSAND and
no/100 ($120,000.00) DOLLARS has been paid, the receipt whereof is
hereby acknowledged, and the balance of said purchase price shall
be paid as follows: ONE HUNDRED THOUSAND and no/100 ($100,000.00)
DOLLARS plus interest on or before January 20, 2006, but in no case
earlier than January 1, 2006. The purchaser further agrees to pay
interest on the diminishing balance of said purchase price at the
rate of five (5%) percent, per annum from the 19th day of May,
2005,

PURCHASER MAY NOT PAY ANY PRINCIPAL BALANCE ON CONTRACT PRIOR TO
JANUARY 1, 2006, WITHOUT WRITTEN APPROVAL FROM SELLERS.
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All payments to be made hereunder shall be made at: Adept Escrow
Services, P.0O. Box 18039, Spokane, Washington 99228, or at such
other place as the Seller may direct in writing. All escrow fees
shall be split equally between seller and purchaser.

LATE PENALTY PAYMENT. In the event that any payment is more than
ten (10) days delinquent, a late payment penalty of $500.00 shall
be due.

1. DATE OF CLOSING. As referred to in this contract, "date of closing” shall be May 19, 2005.

2. POSSESSION. The purchaser shall be entitied to possession of the property on the date of closing unless another
date is indicated above, and purchaser shall have the right to possession so long as he is not in default.

3. TITLE INSURANCE. The seller has delivered, or agrees to deliver within fifteen (15) days of the date of closing, a
purchaser’s policy of title insurance in standard form, or a commitment therefor, issued by SPOKANE COUNTY TITLE
INSURANCE COMPANY, or agent, insuring the purchaser to the full amount of said purchase price against loss or damage by
reason of defact in selfer’s title to said real estate as of the date of closing and containing no exceptions other than the following:

a. Printed general exceptions appearing in said policy forms;

b. Liens or encumbrances which by the terms of the conveyance, the purchaser is to assume, as to which
the conveyance hereunder is made subject;

¢. Any existing contract or contracts under which seller is purchasing said real estate, and any mortgage or
other obligation, which seller by this contract agrees to pay, none of which for the purpose of this Paragraph 3 shall be deemed

defects in seller’s title; and
d. Those exceptions listed after the legal description.

The purchaser acknowledges that he has examined and approved a preliminary report of title insurance pertaining to
this real property.

4. USE OF PROPERTY. The purchaser covenants to keep the buildings and other improvements on said real property
in good repair, not to permit waste and not to use, or permit the use of, the real estate for any illegal purpose. No merchantable
timber may be cut or removed from the premises without the written consent of the seller unless otherwise provided for in this
agreement,

The purchaser covenants to pay all service, installation or canstruction charges for water, sewer, electricity, garbage,
or other utility services furnished to said real estate after the date purchaser is entitled to possession,

5. CONDITIONS OF PREMISES. The purchaser agrees that full inspection of said real estate has been made and that
neither the seller nor his assigns shall be held to any covenant respecting the condition of any improvements thereon, nor shall
the purchaser or seller or assigns of either be held to any covenant or agreement for the alterations, improvements, or repairs
unless the covenant or agreemaent relied on is contained herein or is in writing and attached to and made a part of this contract,
All permanent improvements now or hereafter made to or placed on the property shall become a part thereof and shall not be
ramoved,

6. WARRANTY DEED. The seller has executed a Statutory Warranty Deed conveying the property herein described
to the purchaser free and clear of all encumbrances with covenants of title save and except encumbrances, if any, set forth in
Paragraph 3 of this agreement, and except any part hereafter taken for public use and encumbrances agreed to by purchaser
or those that may attach after date of closing through any person other than the seller, and subject to easements, restrictions
and reservations now of record.

7. ESCROW. It is agreed that said deed together with a copy of this contract shall be deposited in escrow with the
escrow agent appointed above. Said escrow agent is hereby authorized to receive monies under the terms of this agreement
and to issue the seller receipts therefor, and when the terms of this contract are fully performed, to deliver said deed and éscrow
papers to the purchaser. The selier and purchaser each agree to pay one-half of the escrow fee.

8. UTILITY ASSESSMENTS AND PRO RATA ITEMS. If at the date hereof any assessment, not accounted for in the
closing statement, is a lien on the premises, such as a municipal water bill, seller shall pay same; except that if such assessment
is payable in installments or may be paid in installments without penalty, other than interest, such as a Local Utility or
Improvement District assessment, purchaser shall pay any and all of such installments which shall become due and payabie or
which may be paid without penalty, other than interest, after the date hereof, and the installment relating to the current fiscal
year, with any interest thereon, shall be apportioned as of the date of closing. Furthermorse, taxes, for the current yvear, rents,
insurance, interest, mortgage reserves, water and other utilities, if any and known to closing agent, shall be prorated as of the
date of closing.

9. DEBTS, LIENS, CHARGES, ENCUMBRANCES AND TAXES. Except for existing real estate contracts, mortgages or
other obligations that seiler, by this contract, assumes or agrees to pay, purchaser assumes and agrees to pay, before
delinquency, any debts, liens, charges, encumbrances, or taxes hereafter lawfully imposed on the property; and if, by the terms
of this contract, the purchaser has assumed payment of any mortgage, contract or other encumbrance or has assumed payment
of or agreed to purchase subject to any taxes or assessments now a lien on said real estate, the purchaser agrees to pay the
same before delinquency,







